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The level of general business activity in New 
England during May increased substantially from 
April, and was higher than in any month since 
October, 1932, after allowances for customary 
seasonal changes had been made. The fact that 
industrial activity for the entire country in- 
creased between April and May indicated that 
the improvement was not confined to any par- 
ticular section, but was general throughout the 
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compares with a volume of 16,900,000 pounds in 
April and 7,580,000 pounds in May, 1932. Silk 
machinery during May was reported consider- 
ably more active than in April. 

Boot and shoe production in May in New Eng- 
land was nearly 20 per cent larger than in April, 
and about 40 per cent ahead of the corresponding 
month last year. During the first five months of 


1933 the cumulative volume was about four per 





nation. The available 
fragmentary data for 
June point to a con- 
tinuance the ad- 
vancing rate of indus- 
trial activity. 

Within New Eng- 
land practically all the 
major lines of industry 
improved between 
April and May, and re- 
tail distribution, as 
represented by depart- 
ment store sales, life 
sales, and 
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cent larger than in the 
similar period last year. 
si A seasonally adjust- 
" " |} ed index of new resi- 
dential building con- 
tracts awarded in this 
district, representing 
the volume in square 
feet, increased in May 
to 17.2 per cent of the 
1923-24-25 
a base, which compares 
with 22.2 per cent in 

May last year and 13.9 


) ¥ — per cent in April, 1933. 
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new automobile sales, 
likewise shared in more 
favorable comparisons 


Practically since the beginning of 1933 the volume of new life insur- 
ance sales has remained constant, amour ating to $43,241, 000 in Janu- 
ary and $41,333,000 in May. As a result of the pronounced decline 
between March and May last year, the value of new insurance sales 


in May, 1933, was about equal to those of the same month in 1932 


A similar index for the 
volume of commercial 
and industrial contracts 


with the data for a 
year ago. Activity in the textile and boot and 
shoe industries in this district during May in- 
creased from April with greater rapidity than in 
other lines, and the building industry improved 
but slightly. 

The amount of raw cotton consumed in New 
England mills during May was 90,453 bales, as 
compared with 68,336 bales in April, and 35,102 
bales in May, 1932. In May, 1931, the amount 
was 89,161 bales, and in May, 1930, it was 
88,389 bales. Wool consumption in this dis- 
trict during May was about 27,800,000 pounds, 
the largest amount in any May since 1923. This 


awarded increased in 
May to 12.2 per cent from 11.2 per cent in April. 
In May, 1932, this index was 12.9 per cent. 

The Massachusetts Department of Labor and 
Industries reported an increase of 4.0 per cent 
in the number of workers employed in manu- 
facturing establishments during May over April, 
and aggregate payrolls increased 10.9 per cent 
between these months. 

A reduction of more than 33 per cent took place 
during May in the number of commercial failures 
in New England from the number reported in 
May, 1932, while the total liabilities decreased 
about 21 per cent. 
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MONEY AND BANKING 


On June 24 the Boston money market was 
distinctly easier in tone than on May 24. In fact, 
rates on commercial paper and on 90-day bankers’ 
acceptances were within one-fourth of one per cent 
or less of reaching the same low rates which had 
prevailed a few weeks before the national banking 
holiday. The rate on brokers’ prime commercial 
paper on June 24 was 114-134 per cent, as compared 
with 134-2 per cent on May 24 and 114 per cent in 
January. The asking rate on prime 90-day bankers’ 
acceptances was reduced from one-half of one per 
cent to three-eighths of one per cent on June 1. 
For a considerable period in January and February 
the asking rate on this type of security was quoted 
at one-fourth of one per cent. In recent weeks the 
price of short dated United States Treasury Certi- 
ficates of Indebtedness rose so rapidly that the yield 
fell steadily until, since June 7, the price became so 
high as to eliminate all return if held to maturity. 

Recent financing operations of the United States 
Government have been accomplished at favorable 
prices to the Government. On June 15 issues of 
five-year Treasury notes, carrying a yield of 276 per 
cent, and of nine-months’ Treasury Certificates of 
Indebtedness, carrying a rate of three-fourths of one 
per cent, were sold. Both issues were heavily over- 
subscribed in this district, only $57,712,500 of 
Treasury notes being allotted out of a total sub- 
scription of $253,140,800, and $30,985,000 of Treas- 
ury Certificates of Indebtedness allotted out of a 
total subscription of $188,555,000. The June 21 
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issue of Treasury bills was sold on a discount basis 
at prices to yield on the average .24 per cent. 
This was the lowest yield on similar Treasury bills 
since February 15, and indicated the general return 
to the easy monetary conditions exisiting previous 
to the bank holiday. 

The general condition of Boston member banks 
has shown some improvement during recent weeks. 
Due partly to customary seasonal influences, total 
deposits in Boston member banks rose $44,000,000 
between May 17 and June 21, a gain of 6.1 per cent 
in a little over a month. This movement was con- 
fined largely to net demand deposits. The average 
volume of demand deposits in the first three weeks 
of June was higher than at any other time since 
February. On the other hand, time deposits showed 
relatively little movement throughout this period, 
and on June 21 were practically the same as on 
May 17. 

During the same period loans and discounts of the 
Boston member banks rose slightly. Collateral 
loans declined approximately $7,000,000 between 
May 17 and June 21, while commercial loans rose 
$8,000,000. The average volume of commercial 
loans for the first three weeks of June was higher by 
a substantial margin than for either of the two 
preceding months. 

During the week of June 21 investments of the 
banks increased by $16,000,000, and by June 21 
was the largest recorded. Practically all of this 
increase was in holdings of United States securities, 
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Since the bank holiday total earning assets have moved constantly downward with the reduction in loans to member banks and the 
decline in the volume of acceptances held by the Federal Reserve Bank of Boston. 
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which on ine 1, at about $234,000,000, were also 
at a new all-time peak, being $2,000,000 higher than 
at the previous peak attained on December 21, 
1932. Holdings of other stocks and bonds increased 
$2,000,000 during the entire five-week period. 

The trend of deposits in the weekly reporting 
member banks outside of Boston has been contrary 
to that in the Boston banks. Both demand and 
time deposits showed slight declines, the net gain 
in total deposits being entirely the result of the 
increase in United States Government deposits 
during the week of June 21. In contrast to the 
rising trend in commercial loans in the Boston 
member banks, little change was recorded in the 
outside banks. On the other hand, collateral loans 
declined both outside and in the Boston banks. 

Holdings of stocks and bonds on June 21 were 
$6,000,000 lower than on May 17, although show- 
ing an increase during the week of June 21 of more 
than $5,000,000. Holdings of Government securi- 
ties rose $5,000,000 during this period, while other 
securities owned were liquidated to the extent of 
about $11,000,000. 

Member banks throughout the First Federal 
Reserve District have been steadily reducing their 
borrowings from the Federal Reserve 
Boston. During the four weeks ending June 21 
such loans were reduced $5,000,000 to $10,000,000, 
the lowest level since September, 1931. Boston 
member banks have not been in debt to the Federal 
reserve bank for a year, with the exception of a 
short period during the banking difficulties in 
March. The weekly reporting member banks in the 
eight leading cities outside of Boston had reduced 
their borrowings on June 21 to only $365,000, 
indicating that most of the $10,000,000 being ad- 
vanced by the Federal Reserve Bank of Boston to 
its members on that date was being loaned to banks 
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in the steal communities. The volume of accept- 
ances held by the Federal Reserve Bank of Boston 
reached a peak in March. Between March 15 and 
June 7 practically the entire volume of acceptances 
owned by the bank was liquidated, so that there 
remained only $550,000 on June 21. On the other 
hand, holdings of United States obligations by the 
Federal Reserve Bank of Boston have been increas- 
ing during recent weeks, so that on June 21 they 
stood at the high figure of $106,000,000. As a result 
of these changes, the total earning assets of the 
Federal Reserve Bank of Boston showed a slightly 
upward trend during June, standing at $117,000,000 
on June 21, as compared with $115,000,000 on 
June 7, the date on which the low point for the 
present movement was apparently reached. At 
$117,000,000 on June 21, total earning assets of the 
bank were in larger volume than on any correspond- 
ing June date since 1928, with the exception of 
1932, when they were rising rapidly in conjunction 
with the Federal Reserve System’s open market 
operations. 

Member bank reserve balances at the Federal 
Reserve Bank of Boston have shown a rapidly rising 
trend since early in May, and on June 21 stood at 
$163,000,000, an amount only $9,000,000 below 
the previous peak reached in January of this year. 
The volume of Federal reserve note circulation, 
however, has been virtually stabilized for several 
weeks, as has also been the case with Federal reserve 
bank notes in this district. 

The volume of New England business activity, 
as reflected in check transactions, showed a marked 
improvement in May in 12 of the 16 reporting 
centers. Only in Lowell, New Haven, Providence, 
and Springfield was the volume of check transactions, 
after adjusting for seasonal influences, lower than 
in April. 
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Rates on prime commercial paper during the past 12 weeks have eased 
considerably, with the rate on June 24 at 134 per cent. Bond prices 
have risen during the same period. 

Sources of data—Federal Reserve Bank of New York and Standard 
Statistics Company, Inc. 


In March the number of savings accounts opened or closed reached 

a low level, due to unusual conditions. Since that time the number 

f new accounts opened has nae ag ed, and the number of accounts 

closed, while increasing seasonz rpg as been smaller than in April or 
, 1932, 





NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—During the week ending June 
3 total carloadings originating in this district 
exceeded those of the corresponding week last 
year. This was the first week since November 
10, 1929, during which the volume of revenue 
freight shipments in New England was greater 
than for the same week in the preceding year. 
While carloadings in the New England district 
this year rose 16.7 per cent in volume between 
the weeks ending March 11 and June 3, during 
the same period last year a decline of 21.2 per 
cent was recorded. The downward movement 
in the number of carloadings during the 12 
weeks between March 11 and June 3, 1932, 
followed the usual trend for this season of the 
year. Normally carloadings attain a peak early 
in March, and, after showing some continued 
strength through April and May, begin to ease 
off as early summer approaches. This year, 
after some hesitancy in the early part of April, 
a definite improvement has occurred during each 
successive week since the one ending April 22. 

The seasonally adjusted index of merchandise, 
l.c.l., and miscellaneous carloadings for May 
showed an improvement over April in these two 
important classes of freight shipments. The 
combined increase recorded in April and May 
over the low point for the seasonally corrected 
index of merchandise, |.c.]., and miscellaneous 
carloadings established in March this 
amounted to only one-half of one per cent. 

Building :—The total value of new construc- 
tion contracts awarded in New England during 
May was $9,185,000, an increase of 46.5 per cent 
over April this year and 22.1 per cent below the 
value of contracts awarded in May, 1932. The 
May value of new contracts showed the smallest 
monthly decline in comparison with the same 
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The improvement in the value of check payments during May this 

year is apparent in the fact that five out of 16 cities showed*a de- 
crease of 10 per cent or less in comparison with May, 1932. 
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month of the preceding year since October, 1931. 
The principal strength was in the value of new 
residential construction, which was the largest 
for any month since April last year. The bulk 
of this class of construction consisted of dwellings 
to be occupied by the owners. 

Although the value of industrial contracts 
awarded in May showed a greater increase than 
did residential building, the aggregate value of 
these awards amounted to only $1,866,000, a 
single large contract of $1,000,000 accounting for 
almost the entire increase. In contrast to the 
irregular movement in the value of industrial 
contracts awarded, new residential building, 
uninfluenced by a single large project, increased 
steadily during the past three months. 

On a daily average basis, the three major 
divisions of all building construction contracts 
awarded have shown the following percentage 
increases since February. The daily average of 
new residential building in February was $57,000, 
while for May the average was $158,000, a gain 
of 178 per cent. Non-residential building in- 
creased during the same period from $98,000 to 
$141,000, a rise of 44 per cent. The smallest 
daily average for non-residential contracts, 
however, was recorded in December, 1932, with 
an average of $33,000. Between February and 
May the daily average value of new public works 
and utilities construction increased from $32,000 
to $55,000, or 72 per cent. The combined total 
for the three classes of construction showed a 
daily average for February of $187,000 and for 
May an average of $353,000, representing an 
increase of 89 per cent during the past three 
months. 

The report of the F. W. Dodge Corporation 
covering the first half of June indicates that the 
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Merchandise, l.c.1., and miscellaneous carloadings in the United States 
and New England for the week ended June 3, the last shown on the 
chart, were above those for the corresponding week of 1932. This 
increase over the same week a year ago continued through June 10, 
_ according to the latest available report. 
Source of data—American Railway Association. 
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daily average value of construction is continuing 
to record gains in all classes, with particular 
improvement in public works and utilities con- 
tracts awarded. 

Employment:—For the first time since Oc- 
tober, 1929, employment and payrolls in identical 
New England manufacturing establishments 
have shown an increase over the corresponding 
month of the preceding year. Employment in 
2430 identical manufacturing establishments 
during May was 372,207, a gain of 5.6 per cent 
over April and of 6.3 per cent over May, 1932. 
Payrolls increased 14.7 per cent in May as 
compared with April, and were 1.9 per cent 
larger than in May last year. 

According to the monthly survey of employ- 
ment and earnings compiled by the Massachu- 
setts Department of Labor and Industries, the 
total number of wage-earners employed in 1126 
representative Massachusetts manufacturing es- 
tablishments was 157,866 for the week including 
May 15, an increase of 6088 employees, or four 
per cent, compared with the number employed 
in the same establishments during the corre- 
sponding week in April. The amount of the 
combined weekly payrolls for all manufacturing 
establishments reporting was $2,736,743 in 
May, an increase of $269,708, or 10.9 per cent, 
over the amount for April. It is unusual for the 
returns to show an increase in either of these 
items in May over April; according to the records 
for the eight years from 1925 through 1932, the 
average of the April-to-May changes during 
these years were decreases of 2.1 per cent in 
employment and 2.7 per cent in the amount of 
weekly payrolls. The increases noted for May, 
1933, resulted from general improvement 
throughout the state. In almost every instance 
the amount paid in wages increased to a more 


wn 


marked degree than did employment. 

The settlement of the labor disputes in the 
leather tanning industry aided materially in 
bettering conditions, particularly in the localities 
affected. Exceptionally large gains occurred in 
employment and wages paid in the woolen and 
worsted goods industry. The increases in the 
foundry and machine shop group were by far the 
largest between the two months since 1929. In 
the cotton goods industry the gains were prin- 
cipally in payroll payments. Had it not been 
for the strike of shoe-workers in Lowell, the 
returns for the boot and shoe industry as a 
whole would have shown an increase in employ- 
ment and a much greater increase in payrolls. 

In his report for May the Commissioner of 
Labor of Rhode Island stated that the 219 
regularly reporting manufacturing establish- 
ments in that state had 53,860 workers employed 
at the end of May, compared with 49,313 at the 
end of April, and 46,742 at the end of March. 
The number employed at the end of May was 
9.2 per cent greater than at the end of the pre- 
ceding month, and 15.2 per cent greater than at 
the close of March. These plants had 34.6 per 
cent more workers employed than during the 
same period of May, 1932, when the number 
employed was 40,024. Increased numbers were 
employed in all the major groups, with the excep- 
tion of a decrease of six-tenths of one per cent in 
the miscellaneous group. All branches of the 
textile and rubber industries reported more 
workers employed than during the same period 
a year ago. Fifty-seven building and construc- 
tion concerns doing work in Rhode Island re- 
ported 39.1 per cent more workers employed in 
May than in April, but the same concerns were 
employing 27.9 per cent fewer workers than in 
May a year ago. 
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The cost of living index for Massachusetts moved upward in May, 
influenced by the advance in food and clothing prices. _ 
Source of data—Massachusetts Department of Labor and Industries. 


The volume of shoe production increased in May sufficiently to cause 
an upward turn in the 12-months’ moving average. 
Source of data—U. S. Department of Commerce. 
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According to reports issued by two manu- 
facturers’ associations covering Hartford County 
and the city of Bridgeport, Connecticut, em- 
ployment conditions in Hartford, New Britain, 
Bristol, and Bridgeport were better in May than 
in April. In Hartford the number of employees 
increased 3.8 per cent, with a rise of 16.2 per 
cent in the man-hours worked per month. 
For Hartford County employment rose 2.4 per 
cent, with a gain of 17.9 per cent in man-hours. 
The rise in the number employed at the iron 
and steel plants and the non-ferrous metals 
establishments in Bridgeport during May was 
contrary to the usual monthly change between 
April and May. 

Boots and Shoes :—Total estimated boot and 
shoe production in this district during May 
amounted to 11,910,000 pairs. The increase of 
19.4 per cent over April caused shoe production 
in May this year to exceed that of the same 
month a year ago by practically 40 per cent. 
This 40 per cent rise in the comparative per cent 
change between May, 1932, and the correspond- 
ing month this year was the largest monthly 
difference ever recorded since boot and shoe 
production data for this district began to be 
compiled, 10 years ago. 

The reports for May showed the greatest 
number of pairs of boots and shoes produced 
since September, 1932. The magnitude of the 
May output is evident when account is taken of 
the fact that the peak of shoe production in this 
district normally occurs in August and Septem- 
ber, while May usually represents a month of 
diminishing output between the close of the 
February and March peak in production sched- 
ules and the beginning of the fall upswing in 
operating schedules early in August. Produc- 
tion of shoes in New England during the first 
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five months of 1933 was 49,917,000 pairs, the 
third largest five months’ total, being exceeded 
only in 1923 and 1929. The volume of boots 
and shoes produced in the current year to date 
is four per cent greater than in the same period 
last year, and only 3.3 per cent less than in the 
first five months of 1929. 

Textiles:—New England textile activity in 
May was considerably higher than in April. 
Employment figures for 248 establishments, 
covering all branches of the industry, in Massa- 
chusetts and Rhode Island showed 79,295 
employed in May compared with 72,062 during 
April, a gain of 10 per cent. A rise of 22 per 
cent occurred between April and May in the 
estimated payroll disbursements. 

The principal activity was noted in the woolen 
and worsted textiles. The volume of raw 
wool consumed in this district during May 
amounted to 27,820,000 pounds, grease equiva- 
lent, a gain of almost 65 per cent over April. 
The May consumption this year was practically 
four times greater than for May, 1932. Since 
May. 1923, there has been only one month 
(July, 1931) in which a greater daily average 
volume of raw wool was consumed by the woolen 
and worsted establishments in New England. 

The daily average volume of raw cotton con- 
sumed by manufacturing establishments in this 
district during May exceeded the volume for any 
previous month since May, 1931. Cotton con- 
sumption, according to the seasonally adjusted 
index, increased steadily during the past five 
months, and is now higher than at any time in 
the past two years. During May the seasonally 
adjusted index of silk machinery activity, based 
on the percentage to normal single shift capacity 
for broad looms in operation, was practically 
twice the rate which prevailed in April. 
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RETAIL TRADE 

Retail trade in New England, as measured by the dollar sales of a group of representative depart- 
ment and specialty stores, showed a relatively small decline in May in comparison with the correspond- 
ing month last year. Sales of these stores were six per cent lower in May this year than in May, 1932, 
and for the first five months of 1933 showed a reduction of 20 per cent compared with the same period 
in 1932. Connecticut stores reported a gain of one per cent over May sales last year, while Rhode 
Island stores showed a decline of only three per cent from May, 1932. Sales in Maine, Massachusetts, 
and New Hampshire stores were five, six, and eight per cent, respectively, below those for May a year 
ago, while the greatest decrease, 22 per cent, took place in the Vermont stores. 

While the Providence stores reported a somewhat lower rate of collections of regular accounts in 
May this year than in the same month in 1930, 1931, and 1932, the Boston stores showed a higher 
rate than for May of the three preceding years. In the New England group as a whole the propor- 
tion of regular accounts collected in May was larger than in the same month in 1931 and 1932, although 
slightly smaller than in May, 1930. 

During May sales in the furniture and millinery departments of the reporting stores in this dis- 
trict were six per cent greater than in May, 1932, and a gain of three per cent over May last year was 
recorded in sales of woolen dress goods. The most marked decline from sales in May, 1933, amounting 
to 22 and 21 per cent, occurred in the silk and velvet dress goods and women’s and children’s hosiery 
departments. 


SALES CONDITIONS 
1932 = 100 


Month of May January through May 
1930 1931 1932 1933 1930 1931 1932 1933 
Connecticut Department Stores.......... 144 130 100 101 128 23 100 84 
Maine Department Stores............... 163 133 100 95 130 125 100 84 
Massachusetts Department Stores........ 148 125 100 94 140 128 100 79 
New Hampshire Department Stores. ..... 179 143 100 92 126 132 100 ‘a 
Rhode Island Department Stores......... 148 125 100 97 142 123 100 84 
Vermont Department Stores............. 150 132 100 78 133 128 100 70 
Boston Department Stores............... 147 123 100 92 140 128 100 78 
New Haven Department Stores.......... 150 132 100 102 129 122 100 84 
Providence Department Stores........... 142 125 100 97 137 123 100 84 
New England Department Stores. ....... 148 125 100 94 137 127 100 80 
CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of May 
Collected during May 
1930 1931 1932 1933 
Boston Department Stores......... ach Garona can pret eres 44.0% 42.8% 44.7% 47.5% 
New Haven Department Stores... 04.2 ode. os cent sce nee 52.9 49.9 45.4 46.4 
PFOVIGeHCe DEparumiclt SUOFES. 6.66.2. 6 656 os 6 one cie go wp alos ees 51.4 47.0 43.4 43.1 
New England! Department Stores... <5... 6c ese cenne sina 45.7 43.8 44.0 45.5 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1932 =100 
Month of May January through May 
1930 1931 1932 1933 1930 1931 1932 1933 
Silk and Velvet Dress Goods............. | 178 135 100 78 167 137 100 73 
Woolen Dress Goods.............4.5445 ae 147 123 100 103 130 132 100 79 
COGCON Dress: GOOUS... .siecuce seea se wees 217 143 100 93 205 154 100 81 
1/316] 1) ee ane eR neg Rhee 159 156 100 83 142 137 100 69 
Mlents @lothme@e |. .: os so. Sic oo oe ne es 166 135 100 96 162 147 100 82 
Men's; Purmishings:......<....4 cosas carne: 149 125 100 94 127 128 100 79 
1S CORTES UGE SA Pa Ste Re te 151 123 100 90 148 133 100 83 
Women’s, Misses’ and Juniors’ Ready-to- 

WY Geen eA a Sit akc. kN bee, peta erahars 156 127 100 92 143 135 100 78 
Women’s, Misses’ and Juniors’ Ac- 

COMBOS eh biota Ween piensa ner cstt Bey eaetre ood 146 127 100 94 130 120 100 81 
S13 2s ae ee ie ee, Wa Ne mere ee 178 128 100 106 139 127 100 80 
Women’s and Children’s Gloves.......... 163 143 100 95 126 135 100 81 
Corsets and Brassieres................5. 133 120 100 96 126 119 100 86 
Women’s and Children’s Hosiery......... 140 120 100 79 131 118 100 74 
Knit Underwear, including Glove Silk. . . 169 125 100 90 149 128 100 79 
Silk and Muslin Underwear.............. 137 123 100 96 125 119 100 87 
Women’s and Children’s Shoes........... | 146 128 100 96 133 120 100 83 
IGE GADO acess cosh Morar red eo reer 125 120 100 106 147 123 100 80 
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Industrial activity increased rapidly in May and the early part of June, 
and there was an advance in the general level of commodity prices. Prices 
of raw materials traded in on organized exchanges showed wide fluctuations 
and a general rapid upward movement, while prices of other commodities 
as a group showed relatively little increase. 


Production and Employment :—Volume of industrial production, as measured 
by the Board’s seasonally adjusted index, increased from 67 per cent of the 
1923-1925 average in April to 76 per cent in May, as compared with 60 per 
cent in March, 1933. Operations at steel mills continued to increase in 
May and the early part of June, contrary to seasonal tendency, and in the 
week ending June 24 activity was reported at about 50 per cent of capacity. 
Output of the automobile industry was larger in May than in April, and, 
according to trade reports, has increased further in June, although a decline 
is usual at this season. Lumber output in May showed a considerable increase 
from previous low levels. Activity at textile mills increased sharply to, a 
higher level for the season than in any other month since November, 1929, 
and output of shoe factories in May was larger than in May of any previous 
year. 


Employment in manufacturing industries increased considerably between 
the middle of April and the middle of May, and the Board’s index, which is 
adjusted to allow for seasonal variations, advanced from 58 per cent of the 
1923-1925 average to 61 per cent. Factory payrolls increased by a larger 
percentage to about 42 per cent of the 1923-1925 average. Value of construc- 
tion contracts awarded during May and the first part of June, as reported 
by the F. W. Dodge Corporation, showed a non-seasonal increase from the 
extreme low levels prevailing earlier in the year. 


Distribution :—F¥reight traffic increased from April to May by more than 
the seasonal amount, reflecting chiefly larger shipments of miscellaneous 
freight and merchandise. Department store sales, which had increased sub- 
stantially from March to April, showed little change in May. 


Wholesale Prices:—Wholesale commodity prices, as measured by the weekly 
index of the Bureau of Labor Statistics, advanced from 60.3 per cent of the 
1926 average in the week ending April 15 to 64.5 per cent in the week ending 
June 17. This increase reflected a rapid rise in the prices of commodities 
traded in on organized exchanges, including wheat, cotton, wool, hides, lard, 
sugar, silk, rubber, and non-ferrous metals, and also in the prices of flour, 
textiles, and leather, while prices of petroleum were reduced, and most other 
prices showed relatively little change. 


Foreign Exchange:—The status of the dollar in the exchange market declined 
by 18 per cent between the middle of April and June 21. On the latter date 
the noon buying rate on cable transfers for the French frane was 4.81 cents, 
as compared with a gold par of 3.92 cents, and the English pound was quoted 
at $4.16, as compared with a rate of $3.41 on April 12. 


Bank Credit:—A return flow of $156,000,000 of currency from circulation 
and purchase of $118,000,000 of United States Government securities by the 
Federal reserve banks placed a considerable volume of reserve funds at the 
disposal of member banks during the five weeks ending June 21. These funds 
were used in part to reduce further the member banks’ indebtedness to the 
reserve banks and the reserve banks’ holdings of acceptances, and in part 
were added to the member banks’ reserve accounts. Loans and investments 
of member banks in 90 leading cities increased by $175,000,000 in the four 
weeks ending June 14, representing chiefly a growth of security loans and other 
loans at New York City banks. Loans to brokers and dealers in securities 
made by New York City banks increased by $160,000,000 during the period, 
while security loans to other customers declined. Net demand deposits at 
the reporting banks increased by over $500,000,000, reflecting in part a further 
growth of bankers’ balances, principally in New York City. Money rates 
in the open market continued to decline during the period, and in the middle 
of June were only slightly above the lowest levels of recent years. On May 
26 the discount rate of the Federal Reserve Bank of New York was reduced 
from three to 21% per cent, and in the following three weeks rates were lowered 
from 34% to three per cent at the Federal Reserve Banks of Chicago, Boston, 
San Francisco, Philadelphia, St. Louis, and Cleveland. At the other Federal 
reserve banks a rate of 314 per cent prevailed. 





